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Introduction 

The Evolution of Sovereign Finance 

Bitcoin did not merely introduce a new asset; it inaugurated a new paradigm of sovereign 
finance. For the first time in history, it enabled individuals to truly own and control value, 
transacting globally without reliance on a trusted intermediary. This revolution was 
achieved through a radical innovation: a decentralized consensus mechanism that allows 
a distributed network to agree on a single truth —a ledger of accounts— whose 
immutable rules of scarcity and openness are cryptographically enforced, not granted by 
any institution. 

Ethereum built upon this foundation by introducing programmability. Through smart 
contracts, it transformed this static ledger of value into a dynamic, global settlement 
layer. Digital money became more than a store of value; it became a programmable 
building block for a new financial system. 

This evolution has culminated in Decentralized Finance (DeFi)—an open, global, and 
interoperable financial system built for the internet age. DeFi is the antithesis of its 
traditional counterpart: it replaces opacity with transparency, closed gates with 
permissionless access, and archaic infrastructure with agile smart contracts. It returns 
control and visibility to the individual, providing exposure to global markets and 
alternatives to restrictive local financial options. 

However, the promise of DeFi is not without its perils. The very flexibility that enables 
innovation also introduces significant risk, often placing users' capital in vulnerable smart 
contracts or complex economic mechanisms they cannot fully audit. 

This is the problem Zeroloss solves. 

Zeroloss is not just another DeFi platform; it is the next logical step in this evolutionary 
journey. We are building a secure, intelligent, and community-owned protocol ecosystem 
designed to empower users, not expose them. By leveraging our novel consensus 
mechanism POE, Zeroloss provides the full spectrum of DeFi opportunities—while 
fundamentally de-risking the user experience. 

We are opening up financial services to anyone with an internet connection, governed 
not by intermediaries, but by immutable code and a dedicated decentralized community. 

As tens of billions of dollars flow into this new economy, Zeroloss is committed to 
ensuring that this growth is built on a foundation of security and trust, paving the way for 
the mass adoption of sovereign finance. 
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Ideology 

A New Foundation for Trust in DeFi 

The decentralized finance revolution promised sovereignty, transparency, and open 
access. Yet, its potential has been hamstrung by a pervasive culture of risk, where users 
are expected to become full-time security auditors and high yields are synonymous with 
high peril. This is not freedom; it is a dangerous gamble. 

Zeroloss was founded on a radical, contrarian belief: true financial empowerment cannot 
be built on the fear of total loss. 

We are pioneering a new category —Proof of Equity (POE)— a philosophy and a 
technical framework designed for a singular purpose: to deliver sustainable, cash-flow-
positive yield while systematically engineering out catastrophic downside risk. We are 
building a system where investors can participate with confidence, not anxiety. 

Our Core Principles: 

Safety as a First Principle: Every architectural decision, from our on-chain Proactive 
Market Maker (PMM) algorithm to our smart contract design, is made with capital 
preservation as the primary objective. We believe safety is the ultimate feature. 

Universal Access: We are dismantling the barriers that exclude the unbanked, the 
underserved, and traditional institutions from the DeFi ecosystem. Our platform is 
permissionless yet secure, open yet robust. 

Community as Equity Holders: The Zeroloss NFT collection is not merely digital art; it 
is the key to our DAO governance. Holders are true stakeholders, governing the protocol 
and sharing in its success. The ZLT token is the lifeblood of this economy, rewarding 
staking, liquidity provision, and participation. 

Sustainable Value Creation: We reject Ponzi-like models and hyper-inflationary 
rewards. Our tokenomics and yield mechanisms are designed for long-term viability, 
ensuring the protocol remains cash-flow-positive and rewards are generated from real 
economic activity. 
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Our Mission & Vision 

∞ Mission: To make DeFi safe, accessible, and institution-ready by providing a zero-loss 
yield standard. 

∞ Vision: To become the global benchmark for trust and sustainability in decentralized 
finance, serving as the foundational layer for the next wave of adoption from Africa to the 
world. 

The Zeroloss Ecosystem: How It Corelates 

The ideology of Proof of Equity is realized through a synergistic ecosystem: 

• The Zeroloss Protocol: The utility itself. Powered by a capital-efficient PMM 
algorithm, it minimizes impermanent loss and slippage, creating a safer trading and 
staking environment. 

• ZerolossSwap with SmartTrade: Our decentralized aggregator ensures users 
always get the optimal swap rate by routing across multiple liquidity sources. We 
empower innovation by making liquidity pool creation permission-less and fully 
customizable. 

• ZerolossPad: The staging point for new opportunities. We bootstrap the next 
generation of blockchain projects through our POE mechanics, providing a fair, 
permissionless launchpad powered by ZLT. 

• ZLT Token: The currency and utility token that incentivizes and aligns all network 
participants, capturing and distributing the value created by the platform. 

• Zeroloss NFT (The DAO): The governance mechanism. NFT holders are the 
equitable owners, steering the protocol's future and ensuring it remains aligned 
with its core ideology. 

Blockchain technology holds the answer to legacy challenges by disintermediating costly 
relationships and redistributing power. 
Zeroloss is our commitment to realizing this potential — not just in theory, but in practice. 
We are building a new financial structure where value is interoperable, sustainable, and, 
above all, safe. 
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Description of Product 

The Zeroloss Ecosystem – A Suite for Secure, Intelligent Yield 

The Zeroloss product suite is a fully integrated ecosystem engineered for one purpose: to 
generate sustainable yield while actively mitigating the risks associated with DeFi. We 
move beyond simple swapping and farming to offer a sophisticated yet accessible 
platform that serves retail users, liquidity providers, and projects alike. Every product is 
interconnected, creating a powerful flywheel effect that captures and distributes value 
safely and efficiently to all participants. 

1. The Zeroloss Automated Yield Engine: Proof of Equity (POE) Mining 

Zeroloss redefines yield generation with its proprietary Proof of Equity (POE) framework. 
This is not a single product but a unified system that rewards all productive on-chain 
behavior within our ecosystem. 

• Liquidity Mining: Provide capital to pools and earn ZLT rewards, supercharged by 
our capital-efficient Proactive Market Maker. 

• Trading Mining: Execute trades on ZerolossSwap and be rewarded in ZLT, turning 
trading activity into a yield-generating strategy. 

• Combiner Harvest (Yield Farming): Participate in curated, high-yield 
opportunities from vetted partner projects, all within a secure environment. 

2. ZerolossSwap: Intelligent Trade Execution 

Beyond a standard DEX, ZerolossSwap is an advanced liquidity aggregator. Our 
SmartTrade engine scans all integrated liquidity sources (including our own pools and 
major external DEXs) to intelligently route orders, guaranteeing users the best possible 
price with minimal slippage. Every trade is an opportunity, as traders automatically qualify 
for Trading Mining rewards. 

3. Proactive Market Maker (PMM): Capital-Efficient Liquidity 

We replace the inefficiencies of traditional Automated Market Makers (AMMs) with our 
Proactive Market Maker algorithm. The PMM is a paradigm shift: 

• Dynamic Liquidity Concentration: Uses oracles to anchor to the real-time market 
price, pooling liquidity near that price point. This drastically reduces impermanent 
loss and provides deeper liquidity for smaller capital allocations. 
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• Unprecedented Flexibility: Liquidity providers are empowered to create fully 
customizable pools, setting parameters like asset ratios, fee structures, and pricing 
curves to implement sophisticated market-making strategies. 

4. ZerolossPad: A Fair, Secure Launchpad 

ZerolossPad is our implementation of the POE ideology for new project launches. It is a 
permissionless but secure launchpad designed to eliminate front-running and bot 
dominance. 

• Equitable Distribution: Inspired by traditional finance's call auction mechanism, it 
ensures a fair token distribution. 

• Liquidity Protection: A mandatory liquidity protection period for new projects 
provides a safety net for early supporters, aligning project and investor incentives 
from day one. 

5. Zeroloss Vaults: Algorithmic Safety in Staking 

Our staking mechanism, powered by the POE Algorithm, introduces a new standard for 
peace of mind. Stake your assets to earn yield in ZLT, with a model designed to protect 
your principal against volatile market swings. 

This system discourages panic-selling during bear markets, allowing you to hold and 
compound your earnings confidently. 

6. Zeroloss NFT: Gateway to Governance & Premium Features 

Zeroloss NFTs are far more than collectibles; they are equity staking tokens. Holding an 
NFT grants membership in our DAO, giving you voting rights on protocol decisions and 
access to premium features, enhanced rewards, and exclusive allocations on 
ZerolossPad. 

7. Telegram Mini-App/Mobile App: The Community Hub 

Recognizing that community is the lifeblood of DeFi, we integrate seamlessly into the 
platforms where our users live. 

Our Mini-App allows users to monitor portfolios, track rewards, and participate in community 
events directly from their mobile, creating a seamless blend of social interaction and on-
chain activity. 
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Zeroloss Utility dApp 

The Core Engine for Capital-Efficient DeFi 

The Zeroloss Utility dApp is the foundational protocol layer that powers our entire 
ecosystem. It is a sophisticated, all-in-one application built around Proactive Market 
Maker (PMM) algorithm, designed to drive sustainable growth and interoperability for 
every user, from retail participants to institutional market makers. 

The PMM Advantage: Intelligence Over Automation 

Unlike traditional Automated Market Makers (AMMs) that rely on static, inefficient 
formulas, our Proactive Market Maker is a breakthrough. It is an elegant on-chain 
generalization of order-book trading, optimized for blockchain performance. 

Capital Efficiency: The PMM algorithm uses price oracles to proactively concentrate 
liquidity around the real-time market price. This results in significantly deeper liquidity for 
smaller capital allocations, a higher volume-to-TVL ratio, and drastically reduced 
impermanent loss for providers. 

Unparalleled Flexibility & Control: We empower users to become professional market 
makers. Any project or trader can comprehensively control their strategy by adjusting key 
parameters like mid-price, liquidity depth, and spread, enabling customized, dynamic 
market making with managed risk. 

Composability: This efficiently created liquidity is not siloed; it is fully composable and 
can be shared with other on-chain smart contracts and applications, enhancing the entire 
DeFi ecosystem. 

The Unified Ecosystem: 

The Zeroloss Utility dApp seamlessly integrates a suite of powerful products into a single 
platform: 

• A capital-efficient DEX with deep, oracle-fed liquidity. 
• A fair and secure Launchpad (ZerolossPad) for new token offerings. 
• A Liquidity Aggregator (SmartTrade) that finds the best prices across all sources. 
• A Yield Engine (Proof of Equity) that rewards all on-chain activity. 

 
This integrated approach ensures value is captured and recycled within the Zeroloss 
economy, creating a powerful feedback loop of growth and rewards. 
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The Value Accrual Engine: ZLT Tokenomics 

The ZLT token is the economic engine that fuels and aligns the entire Zeroloss 
ecosystem. It is designed to capture value and distribute it directly to stakeholders. 

Fee Sharing & Discounts: ZLT holders receive a share of platform revenues and benefit 
from reduced trading fees. 

Governance & Access: Holding ZLT grants governance rights and priority access to 
participation allocations on ZerolossPad. 

Enhanced Benefits with Zeroloss NFT: The Zeroloss NFT acts as a proof-of-
membership, unlocking a premium tier of benefits including boosted fee dividends, 
enhanced staking rewards, and a share of all ZLT holder benefits. 

In essence, the Zeroloss Utility dApp is not just a product—it's a sophisticated financial 
engine designed to generate sustainable yield, provide unparalleled control, and reward 
its community for building the future of finance together. 
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The Math Behind ZLT 

 
Core POE and PMM algorithm 
The core of PMM is essentially calculating one integral and solving two 
quadratic equations while POE makes it continuously interoperable. The 
smart contract implementation can be found below 

The Price Curve Integral 
For traders, the most important thing is the average transaction price. The 
average transaction price is the integral of the marginal price Pmargin. 

 

Let’s take the base token shortage scenario as an example. 
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PMM 

The Proactive Market Maker — A Universal Liquidity Framework 

Financial markets are a continuous reflection of global sentiment, a vast and complex 
exchange of information between buyers and sellers. Traditional blockchain-based 
Automated Market Makers (AMMs) fail to capture this nuance. They rely on passive, 
static formulas that inevitably lead to capital inefficiency, high slippage, and significant 
impermanent loss. 

The core challenge is not just processing information, but intelligently prioritizing it. To 
replicate the efficiency of traditional markets on-chain, a mechanism must focus on the 
most critical metric: liquidity. 

 
Zeroloss’s Proactive Market Maker (PMM) is the solution. It is a universal liquidity 
framework designed to overcome these limitations. Instead of dispersing liquidity evenly 
across a curve, the PMM algorithm proactively uses price oracles to concentrate liquidity 
around the real-time market price. 
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How does this work graphically? 
Imagine a market depth chart. A traditional AMM creates a wide, shallow pool of liquidity. 
The PMM, by contrast, creates a deep, sharp peak of liquidity precisely where the market 
is trading. This mimics the efficiency of an order book while maintaining the 
permissionless nature of a blockchain AMM. 

 
This fundamental shift from a reactive to a proactive model is what empowers the entire 
Zeroloss ecosystem, enabling: 

• Superior Capital Efficiency: Achieve deeper liquidity with less capital locked. 

• Radically Reduced Impermanent Loss: Liquidity is concentrated at the market price, 
not exposed across an arbitrary curve. 

• Minimal Slippage for Traders: Provides a better trading experience with tighter 
spreads. 

• Advanced Strategy Control: Allows liquidity providers to set parameters like mid-
price, depth, and spread to execute sophisticated market-making strategies. 

 
By solving the core problem of liquidity distribution, the PMM framework doesn't just 
improve DeFi—it redefines its potential. 

 
 

 



12  

Sustainable Ecosystem Funding 

The Maintainer Fee 

A robust and sustainable protocol requires dedicated resources for continuous 
development, security, and growth. The Maintainer Fee ensures the long-term health and 
evolution of the Zeroloss ecosystem by directly funding the entities responsible for its 
maintenance and advancement. 

Mechanics & Purpose 

 
A small fee (initially set at 0.1%) is applied to specific on-chain activities. This fee is 
directly allocated to the Maintainer—which may be the core development team, the 
Zeroloss Foundation, or a designated treasury governed by the Zeroloss DAO. 

This model creates a sustainable funding stream that is directly aligned with the 
protocol's success. As the ecosystem grows and transaction volume increases, so do the 
resources available to improve it, creating a powerful feedback loop for perpetual 
development. 

Governance and Value Distribution: The Role of the Zeroloss NFT DAO 

 
The Zeroloss NFT is not merely a collectible; it is the key to governance and value 

capture within the ecosystem. NFT holders constitute the Zeroloss DAO, which holds 

ultimate authority over the Maintainer Fee, including the power to: 

• Vote on Fee Structure: Adjust the fee percentage within a predefined range to 

balance growth incentives with funding needs. 

 
• Approve Budget Allocation: Govern how the collected fees are distributed (e.g., 

development, marketing, security audits, liquidity mining incentives). 

 
• Appoint Maintainers: Decide which entities or teams should receive the fee to 

work on the protocol. 

 
Furthermore, the DAO benefits from its own value-accrual mechanisms, including a mint 

fee for new NFTs and a staking rewards system, ensuring that those who are most 

invested in the protocol's future are directly rewarded for their stewardship. 
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Transparency and Commitment 

All fee collections and distributions are fully transparent and verifiable on-chain. This 

commitment to transparency ensures that every contributor can see how resources are 

being used to build a more valuable and secure platform for everyone. 

In essence, the Maintainer Fee is not a tax—it is an investment in the protocol's future, 

governed by the community, for the benefit of the entire ecosystem. 
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Legal Considerations & Risk Disclosure 

1. No Advice and Disclaimer of Liability 

The Zeroloss protocol and all related documentation are provided for informational, 
educational, and research purposes only. Nothing contained herein constitutes: 

• An offer to sell or a solicitation of an offer to buy any security or investment 
instrument. 

• Investment advice, financial advice, trading advice, or any other type of advice. 

• Legal, tax, or accounting advice. 

You are solely responsible for determining whether any investment, investment strategy, 
or related transaction is appropriate for you based on your personal investment 
objectives, financial circumstances, and risk tolerance. You should consult with qualified 
legal, financial, tax, or other professionals before making any decision. 

No representation or warranty, express or implied, is made as to the accuracy, 
completeness, or timeliness of the information contained in this whitepaper. The Zeroloss 
team, its affiliates, and contributors shall not be liable for any direct, indirect, incidental, 
special, consequential, or punitive damages, including but not limited to loss of profits, 
data, or value, arising from or connected to your access to or use of the Zeroloss 
protocol or reliance on any information provided herein. 

 
2. Comprehensive Risk Factors 

 
By interacting with the Zeroloss protocol, you acknowledge and expressly assume the 
following non-exhaustive list of risks: 

• Smart Contract Risk: The Zeroloss protocol consists of complex smart contracts. 
While they will be audited by reputable third-party firms, the possibility of 
undiscovered vulnerabilities exists. Hackers or malicious actors may exploit these 
vulnerabilities, potentially leading to a complete or partial loss of funds. 

• Regulatory Risk: The regulatory landscape for digital assets, DeFi protocols, and 
tokens is uncertain and rapidly evolving. Actions by regulatory bodies in any 
jurisdiction could negatively impact the development, operation, or value of the ZLT 
token or restrict your ability to access the protocol. 

• Market Risk: The value of digital assets, including ZLT, is highly volatile and can 
fluctuate significantly due to a wide range of factors, including market sentiment, 
macroeconomic conditions, and technological developments. You could experience 
substantial losses. 
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• Impermanent Loss: Providing liquidity to automated market maker (AMM) pools, 
even those powered by our advanced PMM algorithm, carries a reduced risk of 
impermanent loss. While our technology aims to mitigate it, it cannot be eliminated. 

• Technology & Operational Risk: The protocol relies on public blockchain 
infrastructure (e.g., BNB Chain, Ethereum) which may experience congestion, 
transaction failures, or consensus failures. The development and maintenance of 
the protocol are complex and may be delayed or encounter unforeseen issues. 

• Third-Party Dependencies: The protocol may rely on third-party systems, such as 
oracles for price feeds and cross-chain bridges for interoperability. The failure or 
compromise of these external services could adversely affect the protocol. 

• Adoption Risk: The utility and value of ZLT are contingent on the adoption and 
use of the Zeroloss ecosystem. There is no guarantee of widespread adoption, 
which could impact liquidity and token value. 

3. Jurisdictional Limitations & User Responsibility 

The Zeroloss protocol is a global, decentralized software project. It is your sole 
responsibility to determine whether your access to and use of the protocol is legal in your 
jurisdiction. Citizens or residents of jurisdictions where cryptocurrencies, DeFi protocols, 
or digital assets are prohibited are expressly forbidden from purchasing ZLT or using the 
protocol. The team cannot and does not ensure compliance with the specific regulations 
of your territory. 

• You agree that by purchasing or using ZLT, you are not acquiring a security. 

• You agree to hold the Zeroloss team, its affiliates, and contributors harmless 

from any liability, loss, or tax obligation you may incur. 

• You acknowledge that you are not entitled to any support, services, or future 
development promises from the team. 

Always ensure your actions are in compliance with all applicable local laws and 

regulations. Do not invest funds you cannot afford to lose entirely. 
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